
RISK DISCLOSURE STATEMENT 

TRADING FUTURES AND OPTIONS INVOLVES SUBSTANTIAL RISK OF LOSS AND IS NOT SUITABLE FOR 
ALL INVESTORS.  THERE ARE NO GUARANTEES OF PROFIT NO MATTER WHO IS MANAGING YOUR 
MONEY.  PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 

THE RISK OF LOSS IN TRADING COMMODITY INTERESTS CAN BE SUBSTANTIAL. YOU SHOULD 
THEREFORE CAREFULLY CONSIDER WHETHER SUCH TRADING IS SUITABLE FOR YOU IN LIGHT OF 
YOUR FINANCIAL CONDITION. IN CONSIDERING WHETHER TO TRADE OR TO AUTHORIZE SOMEONE ELSE 
TO TRADE FOR YOU, YOU SHOULD BE AWARE OF THE FOLLOWING:  

IF YOU PURCHASE A COMMODITY OPTION YOU MAY SUSTAIN A TOTAL LOSS OF THE PREMIUM AND OF 
ALL TRANSACTION COSTS.  

IF YOU PURCHASE OR SELL A COMMODITY FUTURES CONTRACT OR SELL A COMMODITY OPTION YOU 
MAY SUSTAIN A TOTAL LOSS OF THE INITIAL MARGIN FUNDS OR SECURITY DEPOSIT AND ANY 
ADDITIONAL FUNDS THAT YOU DEPOSIT WITH YOUR BROKER TO ESTABLISH OR MAINTAIN YOUR 
POSITION. IF THE MARKET MOVES AGAINST YOUR POSITION, YOU MAY BE CALLED UPON BY YOUR 
BROKER TO DEPOSIT A SUBSTANTIAL AMOUNT OF ADDITIONAL MARGIN FUNDS, ON SHORT NOTICE, IN 
ORDER TO MAINTAIN YOUR POSITION. IF YOU DO NOT PROVIDE THE REQUESTED FUNDS WITHIN THE 
PRESCRIBED TIME, YOUR POSITION MAY BE LIQUIDATED AT A LOSS, AND YOU WILL BE LIABLE FOR 
ANY RESULTING DEFICIT IN YOUR ACCOUNT.  

UNDER CERTAIN MARKET CONDITIONS, YOU MAY FIND IT DIFFICULT OR IMPOSSIBLE TO LIQUIDATE A 
POSITION. THIS CAN OCCUR, FOR EXAMPLE, WHEN THE MARKET MAKES A ‘‘LIMIT MOVE.’’ 

THE PLACEMENT OF CONTINGENT ORDERS BY YOU OR YOUR TRADING ADVISOR, SUCH AS A ‘‘STOP-
LOSS’’ OR ‘‘STOP-LIMIT’’ ORDER, WILL NOT NECESSARILY LIMIT YOUR LOSSES TO THE INTENDED 
AMOUNTS, SINCE MARKET CONDITIONS MAY MAKE IT IMPOSSIBLE TO EXECUTE SUCH ORDERS. 

A ‘‘SPREAD’’ POSITION MAY NOT BE LESS RISKY THAN A SIMPLE ‘‘LONG’’ OR ‘‘SHORT’’ POSITION. 

THE HIGH DEGREE OF LEVERAGE THAT IS OFTEN OBTAINABLE IN COMMODITY INTEREST TRADING CAN 
WORK AGAINST YOU AS WELL AS FOR YOU. THE USE OF LEVERAGE CAN LEAD TO LARGE LOSSES AS 
WELL AS GAINS. 

IN SOME CASES, MANAGED COMMODITY ACCOUNTS ARE SUBJECT TO SUBSTANTIAL CHARGES FOR 
MANAGEMENT AND ADVISORY FEES. IT MAY BE NECESSARY FOR THOSE ACCOUNTS THAT ARE 
SUBJECT TO THESE CHARGES TO MAKE SUBSTANTIAL TRADING PROFITS TO AVOID DEPLETION OR 
EXHAUSTION OF THEIR ASSETS. THE CTA DISCLOSURE DOCUMENT CONTAINS A COMPLETE 
DESCRIPTION OF THE PRINCIPAL RISK FACTORS AND EACH FEE TO BE CHARGED TO YOUR ACCOUNT 
BY THE COMMODITY TRADING ADVISOR (“CTA”). 

A COMPLETE DISCUSSION OF FEES AND CHARGES ARE REPORTED IN THE CTA's DISCLOSURE 
DOCUMENT.  SPECIFICALLY, ONE SHOULD RECOGNIZE THAT AN INTRODUCING BROKER MAY CHARGE 
A FRONT-END START UP FEE OF UP TO 6% OF THE INITIAL CONTRIBUTION.  PLEASE NOTE THAT THIS 
CHARGE IS NOT REFLECTED IN THE PERFORMANCE OF THE COMMODITY TRADING ADVISOR AND 
COULD HAVE A SIGNIFICANT IMPACT ON THE CUSTOMERS ABILITY TO ACHIEVE SIMILAR RETURNS. 

MANAGED FUTURES MAY NOT NECESSARILY BE PROFITABLE UNDER ALL MARKET CONDITIONS AND 
ALSO MAY NOT NECESSARILY REDUCE VOLATILITY. THIS MATTER IS INTENDED AS A SOLICITATION. 



Portfolio Performance & Risk Reduction Studies
Stocks have outperformed managed futures over the past 4 years. However, the following studies show the long term results 
(including the past four years) of adding managed futures to a securities portfolio as represented by the Autumn Gold CTA 
Index to a securities portfolio for the 23 year period ending June 2013*

Chart 1: Vami Comparisons - No Rebalancing
January 1990 - June 2013

From Chart 1, we can see that adding Managed Futures, as 
represented by the Autumn Gold CTA Index, to an evenly balanced 
stock/bond portfolio would have yielded significantly higher results 
over the period of time from January 1990 through June 2013. For 
the period of time from January 1990 to June 2013, reallocating 20% 
of the Stock /Bond portfolio to AG CTA Index would have increased 
the portfolio’s Compounded Annual ROR 31.23%, from 7.94% to 
10.42%.

Chart 2: Reducing Risk: The Effect of Reallocating 20% of an Evenly Balanced Stock/Bond Portfolio to the AG CTA Index - No 
Rebalancing

January 1990 - June 2013

Chart 2 demonstrates how diversifying across asset classes can lower 
the volatility of a portfolio. For the period of time from January 1990 
through June 2013, allocating 20% of an evenly balanced Stock/Bond 
portfolio to the AG CTA Index reduced the peak-to-valley drawdown 
72.3%, from 31.11% to 8.61%.

Note: The information in this presentation was excerpted with permission from Building Wealth with Managed Futures, written 
by Kim Avery, founder and owner of Autumn Gold, a widely used alternative investment data base provider. Ask your broker 
how you can receive a free edition of this highly informative and educational book on managed futures.

Stocks are represented by the S&P 500 Total Return Index from December 1990 to the end of Data.The S&P 500 indices are 
designed to reflect all sectors of the U.S. equity markets. The S&P 500 includes 500 blue chip, large cap stocks, which together 
represent about 75% of the total U.S. equities market. Companies eligible for addition to the S&P 500 have market capitalization 
of at least US$3.5 billion. The TR Index accounts for the reinvestment of dividends. 

Bonds are represented by the Barclay’s US Aggregate Bond Index (formerly known as the Lehman US Aggregate Bond Index). 
The U.S. Aggregate Bond Index is a broad-based benchmark that measures the investment grade, U.S. dollar-denominated, fixed-
rate taxable bond market, including Treasuries, government-related and corporate securities, MBS (agency fixed-rate and hybrid 
ARM pass- throughs), ABS, and CMBS. The U.S. Aggregate rolls up into other Barclays Capital flagship indices such as the multi-
currency Global Aggregate Index and the U.S. Universal Index, which includes high yield and emerging markets debt. The U.S. 
Aggregate Index was created in 1986, with index history backfilled to January 1, 1976.

*The Autumn Gold CTA Index is comprised of the client performance of all CTA programs included in the AG database and does 
not represent the complete universe of CTAs. CTA programs with proprietary performance are not included. Be advised that an 
individual cannot invest in the index itself and the actual rates of return for an individual program may significantly differ and be 
more volatile than the index.

Trading futures and options involves substantial risk of loss and is not suitable for all investors.  Past performance is not 
necessarily indicative of future results.  There are no guarantees of profit no matter who is managing your money.  An investor 
must read and understand the commodity trading advisors current disclosure document before investing.  This matter is intended 
as a solicitation.    VFM1395




